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Residential Aged Care Fees 
for Residents entering care from 1st November 2025 
 

There are four fees potentially applicable for permanent residency in Aged Care: 
  

1. Basic Daily Fee (BDF) 

a. This covers daily living costs such as meals, power and laundry. Everyone pays this fee and, for some 

people, this is the only fee they need to pay. 

b. That fee is currently $65.55 per day (effective 20 September 2025) 

➢ This fee is adjusted by the government every March and September with the Aged Pension increases. 

➢ The fee is calculated by Government and is set as 85% of the single person pension 
  

2. Hotelling Contribution 

a. This is a supplement that is a top up to the basic daily fee and covers the full cost of providing daily living 

services in residential aged care, including meals, cleaning, laundry and utilities. This supplement is 

means tested and indexed in March and September each year. If you can afford to, you will need to 

contribute towards this cost. 

b. If you are required to pay this fee, you and Westmont will be notified by Services Australia. 

c. The current maximum fee is $22.15 per day (effective 1st November 2025) 

 

3. Non-Clinical Care Contribution 

a. This covers non-clinical care costs such as bathing, mobility assistance and lifestyle activities. Depending 

on your means, if you can afford to pay the full hotelling contribution, you may be asked to pay some or 

all of the non-clinical care contribution. 

b. Daily and lifetime caps apply to this fee. You will no longer be asked to pay this contribution if you reach 

the lifetime cap, or after a cumulative period of 4 years, whichever occurs first. 

a. The Lifetime cap is currently set at $135,318.69 

c. If you are required to pay this fee, you and Westmont will be notified by Services Australia. 

d. The current maximum fee is $105.30 per day (effective 1st November 2025) 

 

4. Accommodation Payment 

a. This is purely dependent on the financial situation of the individual and is subject to an Assets and 

Income or Means test undertaken by Services Australia. 

EXAMPLE 

b. If your assets are in-excess of approx. $210,555.20, then a Refundable Accommodation Payment (RAD) 

is likely to be an applicable fee. The RAD at Westmont is $500,000. This can be paid in three scenarios: 

1) Paid in Full 

2) Not Paid at all, but the Daily Accommodation Payment (DAP) is at the current interest rate (set by 

Government) of 7.61% (effective 01 Oct 2025 to 31 Dec 2025), which equates to $104.25 per day. 

3) Part Paid/Contribution, with the unpaid balance charged as a DAP at the interest rate of 7.61% - if you 

paid $200,000, with $300,000 outstanding, the DAP on the $300,000 would equate to $62.55 per day. 

c. Retentions will be deducted from the RAD balance, if this is how you choose to pay for your 

accommodation. The government has set the retention rate at 2.00% per annum. After 5 years in care, no 

more retention amounts will be deducted. 

d. If you choose to pay the RAD, the balance is refunded when you leave, minus any applicable retention 

deductions.  
  

  

You should refer to Services Australia to undertake the Assets and Income or Means test to get an official calculation 

of the fees. The Hotline number for the “Aged Care Specialist Officer” is 1 800 227 475. They will be able to help you 

work through what type of documentation you would need to get together for them to do their calculations. 



  

 

Some helpful websites and documents are: 

 

Department of Health, Disability and Ageing website – Understanding fees for aged care homes 

https://www.health.gov.au/resources/publications/understanding-fees-for-aged-care-homes-1-november-2025-fee-

arrangements?language=en 

 

Services Australia website – Steps to apply online for an aged care calculation of your cost of care 

https://www.servicesaustralia.gov.au/how-to-apply-for-aged-care-calculation-your-cost-care?context=23296 

 

MyAgedCare website – Aged Care home costs and fees 

https://www.myagedcare.gov.au/aged-care-home-costs-and-fees 

 

MyAgedCare website – Aged Care home fee estimator 

https://www.myagedcare.gov.au/aged-care-home-fee-estimator 

 

MyAgedCare website – Resources – Steps to enter an aged care home  

https://www.myagedcare.gov.au/sites/default/files/documents/steps-to-enter-an-aged-care-homes-booklet.pdf 

https://www.health.gov.au/resources/publications/understanding-fees-for-aged-care-homes-1-november-2025-fee-arrangements?language=en
https://www.health.gov.au/resources/publications/understanding-fees-for-aged-care-homes-1-november-2025-fee-arrangements?language=en
https://www.servicesaustralia.gov.au/how-to-apply-for-aged-care-calculation-your-cost-care?context=23296
https://www.myagedcare.gov.au/aged-care-home-costs-and-fees
https://www.myagedcare.gov.au/aged-care-home-fee-estimator
https://www.myagedcare.gov.au/sites/default/files/documents/steps-to-enter-an-aged-care-homes-booklet.pdf

